
BEFORE THE BOARD
DEPARTMENT
in and for

OF OIL, GAS, AND t'|INING
OF NATURAI- RESOURCES
the STATE 0F UTAH

IN THE MTTER OF ADOPTING FORI'IS
TO FULFII.L THE SURETY REQUIREMENTS
PROVIDED FOR BY SECTiOIi 4O-8-I4,
UTAH CODE ANNOTATED, ] 953 

"

CIRCUI.ATE TO:

NOTICE OF HEARING

CAUSE N0. 43-001

STATE OF UTAH

BOARD OF OIL, GAS, AND MINING

Jt;rre 7, ]-976

)
)

)
\t

THE STATE OF UTAH TO ALt OPERATORS, TAKERS OF PRODUCTION, MINERAL

AND ROYALTY OI,{NERS, AND PARTICULARLY ALL PERSONS INTERESTED IN MiNING

0PERATI0NS WiTHItl THE STATE 0F UTAH.

Under the prov'isiorrs of l'louse Bill 323, Effective May 14, .|975, 
the

Board of 0r1, Gas, and Mining ts given authority to make and promulEate

rules and regu'!ations, and adopt sueh forms as required, for the proper

administration of the Mined Land Reclamation Act.

Not"ice j's heneby given that the Board of Oil, Gas, and Mining, has

prepared a tentative set of\surety forms/as authorized by safd Act" A

hean"ing wf 11 be held on f,lednesday, June 23, 1976, at 9:00 a.ffi", in the

Execut'ive Confenence Room - Hol"iday Inn,'!659 t^lest North Temple, Salt Lake

C'ity, Utah 84116, for the purpose of adopting said forms.

Anyone interested"in the adoption of, or the changes and revfsions

thereto, shali appear and be heard on the above date; or shall forward said

wr"itten suggestions to the D'ivision of 0i1, Gas, and Mining, 1588 West

North Temple, Salt l-ake efty, Utah 841i6, prior to June 
.l8, 1976. (A copy

of the proposed sunety forms fs enclosed for your review)

DATED th"ts l9th day of May, 1976"

DRECIOR-- ----lq -.-PETRoLEUIT ENcTNEER __ _ _ _ _F|-
MiNE CCc' ; tttlAToF_ _ __ _ _ _ _Y
ADMtNtsTj iA I tliE 4SStSTAt\m - _ _EAr------ -2-;-------tr
Ennilro

n.|t{t

Division of 0i'1, Gas, and Mining
1588 West liorth Temple
Salt Lake Crt3r, Utah 84116
Phone: (801 i 533-5771

/li'ilr\ hf
Tonnship 27 South, Range J West, S.L.B.M., Piute County, Utah. We disturb
less than two acres of ground with our waste dump. lfe would, therefore,
be exempt from the Mined Land Reclamati-on Act.

Adm'in'istv'ati ve Ass i stant

t'${\

t",o
t Seegnille

%r/2^
Ethel A. Seegmj-Llery
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STATE OF UTAH
DF.PARTMENT OF NAIIJRAL RESOIIRCES
DrvrsroN oF orl, GAS, AND MTNTNG

t588 West North Tenple
Salt Lake City, Utah 8l+ff6

TITE MINED LAIIDS RECLAMATTON ACT

BOND
**lf tc*l3tt*tT*

ICSOW ALL MEN BY TIIESE PRESENCE, that the undersigned.

as prineipal, and" as

surety, are helcl and. firnly bound. unto the State of Utah, Division of 0i1, Gas,

and Mining, in the penal sum of doll-ars ( $ )

for the palanent of whieh sr:m, wi.lJ- and truly be made, we hereby Jointly and

severally bind. ourselves, our heirs, administrators, executors, suecessorsr and

assigns.

THE CONDITION OF THE ABOVE OBLIGATION 1S SUCH that vhereas the above

naned. principal d.id on the d.ay of L9-, file with the

Division of 0i1, Gas, ancl Mining a "Notiee of Tntention to Conmence Mining

Operations" and a ttMi.nS.ng and Reeiamation Plan"o to seeure authorization to en-

gage in mining operations in the State of Utaho under the terns and provisions

of the Mined. Land. Recla"mation Act; that in said Notice the principal estimateti

that &eres of l-and. will be affeeted by mining. Said. land is de-

seribed. as foilows in Exhi.bit rrA" attaehed hereto.

NOW, if the said. pri"neipal ehall- satlsfaetorily recl-aim the above men-
tioned l-and.s affected. by mining by sald principal in accord.ance r'rith the Mining
and. Recla^mation Pl-an and. shal1 faithfully perfo:m aIJ- requirements of the Minecl
Land Recle^uratlon Act, and. comply with the Rules and Regulations adopted in ac-
cordanee therewith, then this obligation sha11 be void; othenrise it sha1l re-
main in fuJ.l force and effect until the recLanation is completetl as outlined in
the approved. Mining and Reele.natlon PLan"

If the saicl approved pl-an provid.es for' recla.mation of the 1and. affected.
on a pieeemeal or eycl-5"c basis, and said. l-and. ls reelained jrr aceord.anee with
sueh pJ-an, then this bond may be reduced. periodically"

fn the eonverse, if the said plan provid.es for a greclual inerease in
the area of the land affected or inereased reclanation worko then this bond nay
aecord.lngly be inereased w1th the written approval of the surety company'

NOTE: V'lhere one signs by virtue of Power of Attorney for a surety
company, sueh Power of Attorney must be fil-ed. with this bontl. ff the prineipal
is a corporati"on, the bond sha1l be executed by its cluly authorized. offieers w'ith
the seal of the eorporaticn affixed..

Date: F.rr.u., .

Company Official - position

Suiety (conpany)

Date: By:
Offieial of Surety - position



i\4n FORM 5 STATE 0F UI|AH
DEPARTMENT OF NATIIRAL RESOUNCES

BoARD 0F OIL' GN, AND MINING
1588 West North Tenple

Salt Lake City, Utatr B\ff5

IT MINED LANDS RECI,AMATION CONTRACT *

fiIfS CONTRACT, made and entered into this day of

19 _, betveen

a eorporation duly authorized and. existing under and by virtue of the laws of

as party of the first pad, and hereinafter called the

Operator' and the Board. of 011, Gas, and Mining, duly authorizeit and existing by

virtue of the laws of the State of Utah, as party of the second. part hereinafter

call-ed the Board..

WITNESSETH:

WHEREAS, the Operator is the owner and in possession of certain mining

elaims and./or leases hereinafter more particularly mentloned and d.escribed in

Exhibit frArt attached. hereto.

WHEREAS, the Operator did. on 'uhe day of

19 _, file with the Division of Oil, Gas, and- Mining, a "Notice of fntention to

Cornmence Mining Operationstt and- a t'Mining and Recla^mation Plantt to secure

authorization to engage, or continue to engage, in mining operations in the State

of Utah, under the terms and provisions of the Mined Land. Rec1a^nation Act, Section

40-8, ucA, 1953;

WHEREAS, the Operator is able and willing to reclaim the above mentioned

ttlands affected.ttin accordance with the approved mining and reclanation plan,

the Mined. Land. Reclamation Act and the rules and regulations adoptect in accortlance

therewith.

WHEREAS, the Board has considered. the factual information and

recomend.ations provid.ed. by the staff by the Division of 0i1, Gas, atrd Mining

as to the magnitude, type and costs of the approved. reclanation activities
planned for the land affected.

WHEREAS' the Board is cognizant of the nature, extent, duration of

operations, the financial- status of the Operator and his capabilities of

carrying out the planned work.



MrNED LAI{DS REcLA}tATroN coNTRAcr (un ronu 6)

Page f\lo

NowTHffiEFoRE'forandlnconsiderationofthemutualcovenantsofthe

parties by each to the other made and herein contained, the parties hereto agree

as follows:

The Operator promises to reclaim the land affected' in
accordance wlth the approved mining and' reclamatlon
pIan, the Mined. Land. Reclamation Act, and the rules and
^reguiat:.ons adopted in accord'ance therewith'

fhe Board, in lieu of the posting of a bond' or other
surety, accepts the personal guarantee of the Operator
to reclaim the land affected'

fhe Board and the Operator both agree that the 0perator
will not be obligatea to expend a sum in excess of

on the said reclanation work'

I.

2.

IN WITNESS

have resPectivelY set

ATTEST:

'WHffiEOF, the parties of the first and seconcl parts hereto

their hands and seals this

19

d.ay of

By:

Secretary

Note: If the OPerator
d.ulY authorized

BOARD OF OIL, GAS, AD MINING

Rrr .

is a corPorationt the
officer with the seal

Chair"man

agreement should be
of the corPoration

executed bY its
affixed.



ry.roRM 7a STATE 0F rlTAn
DEPARTUNTTT OF NATUNAT RSOT'RCES

BOASD OF OrL, cASf AlfD IIININC
L588 llest North Tenple

SaJ-t lcke City, Utatr 8lrff6

T MINED I"ANDS RECLAMATION AGRES{ENT II

(nscnow)

THIS AGREEI{ENT, made ancl entered into this clay of

, 19 _, between

a ccrpoz'tiiion cuiy auili;rized and exis'lir:g urr(er and by',tii'i:.: :,f the laws of

as party of the flret part, anA hetelnafber calledl thc

Operator, and the Board of 0i1, Gas, and l,llnlng, dluly authorlzedt anrl extsttng by

virtue of the laws of the State of Utah, as party of the secondl part herclnaftcr

eal-l-ed. the Board..

WITNESSETH:

WTIEREAS, the Operator is the owner and in poeEeBslon of certaln ntnlng

cJ-aims a^nd/or leases hereinafber more partlcularly nentloned[ and d,eEcrlbed ln

Exhibit rrAtf attached. hereto.

IiIIEBEAS, the Operator tlld on the dail of

19 _t ftle with the Divielon of 011, Gas, and l,llnlng, a t'Notlce of Intentlon to

Conmence Mining Operatlone: and a rrMinj.ng and Recla,natlon PLentt to gecurc

autlrorlzation to engage, or eontlnue to engage, ln ninlng operatlong ln thc Statc

of Utah, und.er the terns and provlelonE of the Mlnecl Landt Reclauatlon Actr Scctl,on

l+0-8, IJCA, rg53;

WI{EBEAS, the Operator le abl,e anct rllllng to recl.Eln the abovc utntlgnsd

ttlande aff,ectedtrt Ln accorclance wlth the approvedt nlnlng End rcclal[atlon plant

thc !,1lncd Lanct Becla:natlon Act andt the rulce antt rcgulatlon! adopted in accord.ance

tberewlth,

WHEREAS, the Boerdl haE congldlcrcdl thc factual infornation and

recornrnend.ations provid.ed. by the staff of the Divlsion of 0i1, Gas, and Mining

as to the nagnitude, type and costs cf the approved. recla^matlon activities planned

for the land affected.

WHEREAS, the Board is cognizant of the nature, extent, duration of

operations, ancL the faet that the Operator has been unable to obtain a surety

bond.

/
lf]

F
.li

tl



MINED TA}DS RECI.AMATION AGRM4IX$T (ESCROV'])

MR Forrn 7a
Page T\^rc

NOtlT}IEREFORE'forandinconsiderationofthellrutualccvenantsofthe

parties by each to the other rnade and herein contaj-rredt the parti'es hereto agree

as follows:

l. Ttre Operaton promises to reclajm the land affected in
accordanc" rlfi-ln- ipp""u.d rnining and 

'eclanation 
plan'.

Tfre l4ined tand Reclamation Ac-t, anc the rules and regulations
adopted in accondance therewith'

2. Ttre @er:aton, irr lieu of posting a !o1d-9r otir1l;5fl*h::ebv
agneestoaepos;-t($)dollarstcomnencingonthei,"*-daffi on the sare date each rnnth

ffiat will be-Iaeinafter refezred to as the Escrolnr

ila;;iii ;"h-ii* u." said Escrcr"r fund contajns ($ I

dollars, excluding interest'

3. The Boa::d, in lieu of the posting of a bond.or other sunety'
asnees to execute an Escrow Agreerent wlth the Operator

.ia-."V third Party designated by sard Operator"

4. tlpon execution of the Escrcn^r Agneement ' fhe @enator" agrees

tb rurnish the Board a copy of each reeei-pt of de4nsit no

later than the 10th day of each ronth'

S. The Boa:rd and the Operator agr€e that failure by the @enator to
malce a deposit jnto the Escw Fr:nd for any twc ccnsecutive

rpnths, snaii-constitute a Breach of Cnnfract and the Board

rnay, after ''oti"" 
and hea::ing, declare al-L npnies in the Escrcr^l

iGa fonf"ited and nequest tie Attorney General to take the

necessa4/ legal actioris to enjoi.n furthen rnining activities by

the OPe::itor-in the State of Utah'

TN WTTI{ESS WHEREOF, the parbies of the frrst and second parts hereto

have respectively set ttrei-n hands and seals this
'lo

AIIEST:

SecretarY

day of

By:

By:

BOARD OF OIL, t]i\S' AI{D MINING

Note: If the openaton is a corponation, the agreenent should be exeeuted by its
duly authonized officen with the seal oi- the Cor:poration affixed'
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I'[R FORM Tb
STATE OF UTATI

DEPART},IENTI OF NATTJML RESOURCES

BOARD OF OIL, GAS, AilID MINING
1588 West North Temple

Salt Iake City' Utah 84116

,I ESCROI/{ AGRE.n.,IEfT'S

AGREB4ilff rnade this day of 10
LJ'

betvreen the Board of 0i1, Gas, and }tining, her"einafter called tlre Boardr 

-
, and

heneinafter ca11ed the @erato::, and

heneinaften called the ESCROI,'IEE.

WHERF;I{S, ttre Board and the Oper:aton have entened into a Mined I-and

Reclamation Agreernent u1rcn terrns and conditions thenein set forth.

WHEREAS, the @eraton desires to execute an Esoctl Agneemerrt in lieu

of furnishjng a Bond on ottrer form of sur€ty fon the Plrpose of meeting ttre

requirenents of Section 40-8-14' UCA' 1953.

IT IS TTIEREFORE AGRffiD:

1. Deposit of Escncr^r Frurd. Corrnencing on ttte

of 19 , and on the same date eactr npntJ: thereaften, the Escrnotsee

agrees to accept and the @erraton agrees to deposit ($

dolla:rs, in what will be her.ejnafter refer':ned to as the Esoncr^l Fundt

u:ntil such time as said Eseonr Fund contains ($

dollars, excluding interest. A11 interest earrred by the rpnies in

said Fund shall accr:rnulate to the benefit of the Fund until- this

Escrcnr Agreement is terrninated by mrtr:al consent of the r:ndersigned

on disbr.rsenent of the Funds thenein is orrdered by a corrrL of

conpetent j r.r'isdiction.

Depositorlf of Fund. The Fr:nd sha11 be held by ttre Esopuree in an

intenest beaning account separate and apart foom the personal fi:nds

of the Escncwee until such time as the Escncnnree r"eceives wriften

dir"ection, with respect to ttre disbr.unsenent of said Fr:nd, signed by

both the Board and the OPeraton.

day

2.

f/
,,



ESCROW AGREnvtEMI (m roma ZU)

Page T\ro

5. Di.sputes " In the event of any d'isagreement between the undersignecl

or any of them, and/or any other person, resulting in aclverse claims

and demands being made in connection with any money, or property

involved herein or affected hereby, the Escrowee shall be entitlefl

at its option to refuse to comply with any such claim or d.emand.'

so long as such d.isagreement shall continue, ancL in so refusingt

the Escrowee shal] not beeome l-i"able to the undersigned' or any of

them or' .60 any other person for failure or refusal to eomply with

sueh conflicting or' aclverse demand.s and' the Escrowee sha]] be entitled

to continue to refrain and refuse to act until:

(*) " The rights of the adverse claimants having been
finailyadJud.icated.inaeourtassrrminganiihaving
Jurisdiction cf the parties, the money and property
involved herei.n or affected hereby; and/or

(t) " a1l differences shall have been adJusted. by agree-
ment and the Escrowee shaLl have been notified thereof
in writing signed by all of the i'nterest parties'

Lia@. The Escrowee sha1l not be liable for any

error of judgenent or for any aet d.one or step taken or onitted'

by him i-n good faith, or for any mistake of fact or law or for

anybhing which he may d.o or refrain from doing in connection herew'ith,

exeept his oim r.rillful miscond.uct '

Proteclion of Eseroweq. The Escrowee shal1 be proteeted in acting

upon any notice, request, v'aiver, consent, receipt of other paper

or document belleved by the Escrowee to be genuine and to be signecl

by the prcper PartY or Parties "

Accounting. The Eserowee shail under no circurnstances, be compelled'

to furnish a formal atr'unting for the Eserow Fund' other tha"n at

the end of, eaeh cal-endar or fiseal year' to notif! the Board and

the Operator as to the date each payment was made into said. Flnd't

the total a"mount eontained therein and the interest aecumulated

thereby"

It.

5"

A
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gs'gnow AcRnm{mrr (m ronu n}
Page fhree

T" Fee. Ttre fee of the Escrowee has been fixecl by'the Opepator andt

the Escrofiee under seperate agreene4t. TIre Egorouee sball not

be entitLecl to a^ny atlttitLonal fee for serYlces renderecl under

this agreement.

8. Modlflcatlon. Ttrls agreement uay not be eJ"tered or nodlfied vlthout

the express written consent of the Operatorr the Boerdl and tbe

Escrowee.

fN WITIIESS WHffiEoF, the parties of the first qncl eoepnd Barbs her,eto

have respectively set their hantls antl seals this , day of

19 _.

By:

ATTEST:

Secretary

BOARD 0F OIL,' GA,S' AI{D MINING

By:


